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THE SPANISH INSURANCE MARKET IN 2008
INTRODUCTORY REMARKS

The Spanish insurance market share in the Gross Domestic Product (GDP) was 5,35%, percentage that represents a small rise compared to 2007 figures (5,2%). 
Insurance and reinsurance premium income reached 58.6 billion €, with a 6,4% increase compared to 2007. These results are good, as the inflation rate went down to 1,4% in the same period. Life insurance had a remarkable 11,8% increase, that compensated the modest development of non-life business, which grew only 2,4%. Non life branches show, in general, a declining trend in its growth rate compared with previous years, especially motor insurance, affected by a sharp competitive scenario, with prices going down.

Market solvency was strengthened as assets covering underwriting reserves increased by 50,25% reaching 30,88 billion Euros and the surplus of assets above statutory minimum solvency margins increased to 17,2 billion Euros. In global terms, general return measured in ROE terms reached 15,8%. However, overall profits fell 54,55% in life business and 8,04% in non-life, due to higher loss ratios. Net financial results we 1,15 billion Euros in life and 3,07 billion Euros in non-life. 

As for the insurance density and penetration ratio, there is a trend to increased insurance purchase by the public. Paid premiums reached for the firs time 1.300 Euros per capita, 4,1% more than in 2007. The insurance industry’s share in the gross domestic product was 5,35%.

The number of companies operating in the market stays almost even, with just one company less in 2008. In total, there were 296 insurance companies operating. The 10 largest insurance groups had a 65,14% market share, while the 20 largest  reached over 80%. 

	PREMIUMS 2008

	Branch
	2008
	2007
	% Variation

	Life
	    26.066     
	    22.934     
	11,8

	Non Life
	    32.597     
	    31.714     
	2,4

	Total
	    58.603     
	    54.648     
	6,4


         

Source: DGSFP. Million €.
LIFE INSURANCE

Assets managed by life insurance companies decreased by 3,13% and amounted 109.671 million Euros according to DGSFP, but Icea provides different figures according to which these assets reached 136.133 million Euros, representing an increase of 1,8% compared to 2007. This poor results –from either source- form a contrast to the remarkable growth in premiums, that reached 15,32% according to Icea (11,8% in DGSFP figures). 
This significant development is due to the credit crunch, as pension plans have had a sharp fall in their value due to the awful performance of investments, and people have changed their pension plans to life insurance products. Unit linked products have the credit of this increase, as they obtained a 42,71% rise compared to 2007. PPAs (Insured Previsional Plans) performed the best, with an increase in their premiums of nearly 1.110%. However, this product still has a very light weight in the life branch, with only 2.305 million Euros in premiums and 3.355 million € in assets managed. Life and temporary annuities, which enclose the biggest amount of life insurance funds, had an increase of 9,25%, amounting for 66.249 million Euros in assets managed. Deferred capital polices performed rather badly and decreased by 9,97% (45.502 million Euros in assets). 
	LIFE INSURANCE RESULTS 2008

	TYPE
	NET PREM.
	∆
	ASSETS MNGD.
	∆

	Death risk policies
	3.631
	-2,61
	4.857
	11,89

	PPA (insured previsional plans)
	2.305
	1.108
	3.355
	294,62

	Deferred capital 
	8.670
	-9,97
	45.502
	-5,91


	Rents
	5.354
	9,25
	66.249
	0,93

	PIAS (individual plans for systematic saving)
	984
	49,66
	1.176
	101,67

	Unit linked
	5.660
	42,71
	14.991
	7,51

	Total Pension/saving insurance
	22.974
	18,77
	131.275
	1,46

	TOTAL LIFE
	26.606
	15,32
	136.133
	1,80


Source: Icea. Premiums and assets in million €
The number of people owning a life policy almost reached 33 million, the main part of them (more than 23 million) having death-risk insurance and the remaining 10 million, saving and retirement insurance. 

NON LIFE INSURANCE

Non life insurance branches have suffered the crisis, though in an irregular way.  Overall result showed a meager rise of 2% in premiums, but the split show big differences from branch to branch. Health Insurance, for example, had a 7,7% increase, reaching 5.825 million Euros in premiums, while motor insurance decreased 1,8%, with premiums drawing back to 12.319 million Euros. Strong competition and a continuous decline in prices are responsible of this bad performance. Important companies operating in this branch are keeping the watch on the evolution of motor insurance prices and claims. Most of them think that reductions have come to an end, especially now that financial results can no longer replace the technical losses. Multi-peril policies achieved a decent result, with 7,7% increase and 5.884 million Euros in premiums. The downturn in the real estate market appears to have had a limited effect in home owners insurance during 2008, a market that has profited in the past years from the boom in the construction sector and the low interest rates applied to mortgages.
	NON LIFE INSURANCE 2008

	Branch
	Premiums 2008
	% Variation
	% Non Life market share

	Motor insurance
	    12.319     
	-1,8
	37,2

	Multi-peril insurance
	      5.884  
	7,7
	18,8

	Health Insurance
	      5.825     
	7,7
	17,1

	Rest
	      8.400     
	0,5
	26,9

	Total Non Life
	32.428
	2
	100


Source: ICEA & DGSFP. Premiums in million €
 DISTRIBUTION CHANELS

According to DGSFP figures, there were 3.013 brokers working nationwide, and around 1.543 within regional scope. As for tied agents, it is estimated that, in 2008, more than 95.000 of this professionals were working in the insurance industry, though they continue to be small sized. Over 72% of them have portfolios under 30.000 Euros. The Law of insurance and reinsurance intermediaries introduced a new type of professionals: linked agents and linked bankinsurance operators. Both can work with several insurance companies, if allowed to. During 2008, there were 73 persons or companies with these new figures.
With 2008 data related to distribution channels still not available, bankinsurers continue to rule the sales of life insurance, with 72,25% market share. Tied agents and brokers have reduced their share to 20,37% (26,9 in 2006). Insurance companies, on their side, distribute a mere 5,5% directly. In non life, the scene is quite different. Agents and brokers sell 64,8% of the total, while banks (11,4%), company offices (16%) and direct marketing (6%) remain in the back
COMPANIES


As in previous years, Mapfre led the Spanish ranking with almost 8.200 million Euros in written premiums. Santander Seguros, Zurich, Axa and Allianz followed in the list. 

	TOTAL INSURANCE - TOP TEN GROUPS 2008

	 
	 
	Premiums (000 € )

	RK
	Groups
	Premiums
	Mkt share %
	Variation (%)

	1
	MAPFRE
	8.181
	14,47
	3,01

	2
	SANTANDER SEGUROS
	4.941
	8,74
	60,14

	3
	ZURICH
	4.591
	8,12
	30,41

	4
	AXA
	3.632
	6,43
	3,37

	5
	ALLIANZ
	2.982
	5,28
	4,20

	6
	GENERALI
	2.738
	4,84
	9,85

	7
	CASER
	2.352
	4,16
	11,64

	8
	CATALANA OCCIDENTE
	2.189
	3,87 
	8,52

	9
	CAIFOR
	2.036
	3,60
	26,34

	10
	AVIVA
	1.869
	3,31
	-16,57


Source: INESE
The ranking by branch and company (not group) differs a little. On the life side, the first company to appear is Santander Seguros, followed by Mapfre Vida, Ibercaja Vida, Bansabadell Vida and Vidacaixa. Four out of this five companies are bank owned, and even the one who is not belongs to a holding in which a saving bank has 50% share. 

	LIFE INSURANCE - TOP FIVE COMPANIES 2008

	RK
	Company
	Premiums (000 €)
	Mkt share
	% Var.

	1
	SANTANDER SEGUROS
	 
4.746.878
	18,60
	65,09

	2
	BANSABADELL VIDA
	2.554.738
	10,01
	76,17

	3
	VIDACAIXA 
	1.733.698
	6,79
	27,67

	4
	MAPFRE VIDA
	1.264.909
	4,96
	18,12

	5
	CASER
	1.090.419
	4,27
	30,54

	Source: INESE
	
	
	


As for the non life ranking, the first company to appear is Mapfre Familiar, followed by Axa, Allianz, Zurich and Caser.
	NON LIFE - TOP FIVE COMPANIES 2008

	RK
	Company
	Premiums (000 €)
	Mkt share
	% Var.

	1
	MAPFRE FAMILIAR
	4.202.328
	13,53
	1,38

	2
	AXA SEGUROS GENER.
	2.336.711
	7,53
	-0,76

	3
	ALLIANZ
	2.055.181
	6,62
	0,55

	4
	ZÚRICH ESPAÑA
	1.331.628
	4,29
	-0,23

	5
	CASER
	1.262.575
	4,07
	-0,77

	Source: INESE
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